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In the 2nd edition of Asset Pricing and Portfolio Choice Theory, Kerry E. Back offers a concise yet
comprehensive introduction to and overview of asset pricing. Intended as a textbook for asset pricing theory
courses at the Ph.D. or Masters in Quantitative Finance level with extensive exercises and a solutions manual
available for professors, the book is also an essential reference for financial researchers and professionals, as
it includes detailed proofs and calculations as section appendices.

The first two parts of the book explain portfolio choice and asset pricing theory in single-period, discrete-
time, and continuous-time models. For valuation, the focus throughout is on stochastic discount factors and
their properties. A section on derivative securities covers the usual derivatives (options, forwards and futures,
and term structure models) and also applications of perpetual options to corporate debt, real options, and
optimal irreversible investment. A chapter on "explaining puzzles" and the last part of the book provide
introductions to a number of additional current topics in asset pricing research, including rare disasters, long-
run risks, external and internal habits, asymmetric and incomplete information, heterogeneous beliefs, and
non-expected-utility preferences. Each chapter includes a "Notes and References" section providing
additional pathways to the literature. Each chapter also includes extensive exercises.
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From reader reviews:

Daniel Weimer:

The book Asset Pricing and Portfolio Choice Theory (Financial Management Association Survey and
Synthesis Series) will bring one to the new experience of reading a book. The author style to elucidate the
idea is very unique. If you try to find new book to read, this book very acceptable to you. The book Asset
Pricing and Portfolio Choice Theory (Financial Management Association Survey and Synthesis Series) is
much recommended to you to study. You can also get the e-book in the official web site, so you can quicker
to read the book.

Michael Cardona:

Typically the book Asset Pricing and Portfolio Choice Theory (Financial Management Association Survey
and Synthesis Series) has a lot info on it. So when you read this book you can get a lot of profit. The book
was compiled by the very famous author. This articles author makes some research just before write this
book. This book very easy to read you can obtain the point easily after perusing this book.

Ivan Dinkel:

Why? Because this Asset Pricing and Portfolio Choice Theory (Financial Management Association Survey
and Synthesis Series) is an unordinary book that the inside of the reserve waiting for you to snap the idea but
latter it will zap you with the secret this inside. Reading this book next to it was fantastic author who also
write the book in such incredible way makes the content inside easier to understand, entertaining way but
still convey the meaning thoroughly. So , it is good for you because of not hesitating having this ever again
or you going to regret it. This amazing book will give you a lot of rewards than the other book possess such
as help improving your skill and your critical thinking means. So , still want to hesitate having that book? If I
were you I will go to the book store hurriedly.

Gertrude Hoskins:

Does one one of the book lovers? If yes, do you ever feeling doubt if you are in the book store? Try to pick
one book that you never know the inside because don't determine book by its handle may doesn't work here
is difficult job because you are frightened that the inside maybe not since fantastic as in the outside seem
likes. Maybe you answer may be Asset Pricing and Portfolio Choice Theory (Financial Management
Association Survey and Synthesis Series) why because the wonderful cover that make you consider
concerning the content will not disappoint a person. The inside or content is usually fantastic as the outside
as well as cover. Your reading 6th sense will directly assist you to pick up this book.
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